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State the DSO's Statutory Mission which Supports the Goals of the University

�x

MAJOR BUSINESS INIT IATIVES - FY 2023

�x
�{ The debt, along with a $16.5 million cash contribution from the University, will finance the construction of a mixed-use facility 

comprising a 200-bed student housing component and a student center. 

�{ On May 5, 2022, the Corporation Board approved the issuance of debt in an amount not to exceed $30 million in the form of a 
30-year, tax-exempt, fixed rate public bond. The Project was approved by the University Board of Trustees on June 15, 2022,
and by the Florida Board of Governors on September 14, 2022.

�{ On October 31, 2022, the Financing Corporation issued $30 million of debt at a tax-exempt interest rate of 4.85% on parity
with the $176 million "A1/A+" rated USF Housing System.

�{ Utilizing a competitive selection process by way of an ITN, the Financing Corporation selected the design/build team of CORE
Construction and Mackey Mitchell Architects to design and deliver the project. A design/build agreement was negotiated and
signed on October 31, 2022. Construction is expected to be completed in May of 2024.

�x

�x

�{ Moody's and S&P reported in September 2022 that all USF credit ratings were Affirmed with Stable Outlooks.

�x

�{ Management is working closely with DSOs and Auxiliaries to ensure they are managing revenues and expenses to preserve 
essential liquidity and maintain required debt service payments.

�x

�{ Management is currently working closely with the University to ensure that the proposed Housing and Student Center project 
described above will be in compliance with private use guidelines.

�x

Direct oversight of DSOs and Auxiliaries with debt to ensure maintenance of pledged revenues, debt service coverage ratios and 
reserves.

Ongoing compliance with debt covenants including IRS rules on tax-exempt bonds and required reporting on EMMA.

On April 21, 2022, the University of South Florida terminated its University Services Agreement (Services Agreement), its 
Marketing and Recruitment Services Agreement (Marketing Agreement), and subsequently the Stockholders Agreement with  
INTO USF, Inc. This resulted in a change in equity investment balance in INTO USF for the current period, net of its 50% share 
of INTO USF's cumulative net profits or losses and dividend distributions, with losses not exceeding the initial investment. On 
July 15th, 2022, the Financing Corporation filed a lawsuit against INTO South Florida and INTO USF, Inc. to compel the wind-
up and dissolution of INTO USF Inc. 

$30 million USF Housing and Student Center Project to be located on the Sarasota-Manatee Campus:

USF Financing Corporation and USF Property Corporation
FY 2023 QUARTER 1 REPORT - SEPTEMBER 30, 2022

EXECUTIVE SUMMARY

Protect USF's "AA" credit ratings. Formal presentations were made to Moody's, Standard & Poor's and Fitch in June 2022. 
Presentations emphasized USF's strengths in management and governance, market position and enrollment demand, operating 
performance, wealth and liquidity, and leverage. 

The Financing Corporation is the University's financing arm and is expected to provide low cost, low risk, long-term financing for 
the University's major capital projects.

The Corporation is closely monitoring risks to the Project described above, specifically supply chain disruptions and cost 
inflation. The University funded an owner's contingency of over $4 million to mitigate some of these risks.



EXPLANATION OF MAJOR VARIANCES FROM PRIOR YEAR - YTD

�x

�x

�x

�x

�x

�x

�x

Income Statement: Revenues - Total Operating Revenues are down slightly ($147,000), primarily due to timing of events at the 
Arena; however, Revenues are on track to meet or exceed the FY 2023 Financial Plan revenue target. 

Income Statement: Expenses - Total Operating Expenses increased slightly ($53,000) primarily due to inflationary CPI 
adjustments in expenses from the prior year.

Income Statement: Nonoperating Revenues (Expenses) - Interest income contributed to the increase in Nonoperating Revenues of 
$247,000 due to increased interest rates. FY 2023 interest expense is expected to increase from FY 2022 interest expense with the 
issuance of the Housing Series 2022 debt on October 31, 2022.



(In thousands) As of Sep 30, As of Sep 30, As of June 30,

2022 2021 $ % 2021

ASSETS
Current Assets:

Cash $254 $303 $(48) (16)% $303 
Certificate of deposit 3,774 3,774 0 0 % 3,774 

Restricted:
Cash and cash equivalents 6,402 15,669 (9,267) (59)% 18,598 
Due from related parties 905 1,213 (308) (25)% 0 
Accounts receivable 58 1 58 6,829 % 1 
Financing receivable, current portion 16,634 16,250 384 2 % 16,148 

Total current assets 28,028 37,209 (9,181) (25)% 38,824 
Noncurrent Assets:
Restricted:

Cash and cash equivalents 27,755 28,969 (1,214) (4)% 33,797 
Security pledged to counterparty 0 3,960 (3,960) 0 % 3,960 
INTO USF equity investment - Accumulated losses 0 (1,814) 1,814 0 % (1,544)
Financing receivable, noncurrent portion 284,240 288,997 (4,757) (2)% 293,748 

Total noncurrent assets 311,995 320,113 (8,118) (3)% 329,961 

Total assets 340,023 357,322 (17,299) (5)% 368,785 

Deferred Outflows of Resources:
Interest Rate swap agreement 3,748 12,620 (8,872) (70)% 13,788 
Deferred losses on refunding of debt 816 997 (181) (18)% 1,068 

Total deferred outflows of resources 4,564 13,617 (9,053) (66)% 14,856 

Total Assets and Deferred Outflows $344,587 $370,939 $(26,352) (7)% $383,641 

LIABILITIES AND NET ASSETS
Current Liabilities:

Accounts payable $319 $3,311 $(2,992) (90)% $1,031 
Interest payable 2,932 2,979 (47) (2)% 5,631 
Due to related parties 3,735 4,116 (381) (9)% 3,370 
Long-term debt, current portion 16,020 16,179 (159) (1)% 15,723 



(In thousands) 3 Mos. Ending Sep 30, Sep 30, June 30, FINANCIAL PLAN

2022 2021 $ % 2021 FY 2023

OPERATING REVENUES
USF housing system lease revenue $2,693 $2,659 $34 1 % $7,789 $9,912 

USF Marshall Center lease revenue 313 327 (14) (4)% 1,273 1,255

USF athletics system lease revenue 104 119 (16) (13)% 636 372

USF arena revenue 34 274 (240) (88)% 736 652

UMSA lease revenue 614 518 96 19 % 1,493 1,984 

HPCC lease revenue 130 128 2 1 % 520 365 

Research lease revenue 235 245 (10) (4)% 1,002 959

Total Operating Revenues $4,122 $4,270 $(147) (3)% $13,448 $15,499

OPERATING EXPENSES
Management expense 199 193 6 3 % 0 827

General and administrative expense 609 561 48 8 % 639 782 

Total Operating Expenses $808 $754 $53 7 % $639 $1,610

NONOPERATING REVENUES (EXPENSES)
Interest expense on debt (2,925) (3,044) 120 4 % (12,175) (12,477)

Interest income 130 3 127 4,783 % 28 10 

Total Nonoperating Revenues (Expenses) $(2,795) $(3,042) $247 8 % $(12,147) $(12,467)

OPERATING PROFIT BEFORE 
NON-CASH CHANGES $520 $474 $46 10 % $662 $1,422



(In thousands) 3 Mos. Ending Sep 30, Sep 30, June 30, FINANCIAL PLAN
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(In thousands)
Q1 2022 2021 2020

Actual ACTUAL ACTUAL ACTUAL
ASSETS

Current Assets
Cash and Cash Equivalents 3,246                     $3,246 $1,903 $555
Accounts Receivable 159                        159 187 53
Investments -                         0 0 0
Other 117                        117 87 97
Total Current Assets 3,522                     $3,522 $2,177 $705

Noncurrent Assets
Restricted Cash and Cash Equivalents -                         $0 $0 $0
Restricted Investments -                         0 0 0
Capital Assets 3,172                     3,172 3,172 3,172

Less: Accumulated Depreciation (2,558)                    (2,558) (2,494) (2,429)
Non-Depreciable Items (CIP, Land, etc.) -                         0 0 0
Total Noncurrent Assets 614                        $614 $679 $743

Total Assets 4,136                   $4,136 $2,856 $1,448

LIABILITIES

Current Liabilities
Accounts Payable 218                        $218 $8 $47
Due to Component Units 3,209                     3,209 2,681 1,357
Deferred Revenue 1,391                     1,391 1,090 17
Other -                         0 0 0
Total Current Liabilities 4,817                     $4,817 $3,779 $1,421

Noncurrent Liabilities
Long Term Debt -                                 $0 $0 $0
Total Noncurrent Liabilities -                         $0 $0 $0

Total Liabilities 4,817                   $4,817 $3,779 $1,421

NET ASSETS (681)                    $(681) $(923) $27

Total Liabilities & Net Assets 4,136                   $4,136 $2,856 $1,448

Net Position
Beginning Unrestricted Net Assets (1,357)                    $(1,357) $(1,426) $(547)
Beginning Property Net Assets 638                        638 638 638
Retained Earnings 72                          72 115 188
Event Revenue Transfers, net (256)                       (256) (411) 120
Net Operating Income 222                        222 162 (371)

Total Net Position (681)                       $(681) $(923) $27
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(In thousands)

2022 2021 2020 2023 2022 2023 2022
Actual Actual Actual YTD ACTUAL $ % Plan Plan

REVENUES  
Rent Income $13 $217 $(2) $13 $336 $(323) (96)% $339 $491
Service Income 68 24 0 68 570 (502) (88)% 346 271
Premium Seating 15 5 0 15 41 (26) (64)% 49 41
Facility Fee 0 0 0 0 0 0 %
Sponsorship, Commissions & Royalties 327



(In thousands)

2022 2021 2020 2023 2022 2023 2022
Actual Actual Actual YTD ACTUAL $ % Plan Plan

OPERATING ACTIVITIES
Net Operating Profit $222 $162 $(371) $222 $440 $(217) (49)% $422 $308
Adjustments for Non-Cash Activities:

Depreciation / Amortization 0 0 0 0 0 0 %
Net adjustments to Assets 243 23 290 243 (221) 464 210 % 100
Net adjustments to Liabilities 483 307 52 483 626 (143) (23)% (100) (400)
Net adjusmtent to Deffered Revenue $(775) 1,069 0 (775) 2,146 (2,921) (136)% 200 500

Total Cash From Operating Activities $173 $1,561 $(29) $173 $2,990 $(2,817) (94)% $622 $408
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USF Institute of Applied Engineering, Inc

INCOME STATEMENT

(In thousands) CURRENT 
YEAR

REVENUES 9/30/2022

Contracts Revenues $2,412,783

Hillsborough County Grant 397,689

University Support 2,666

College of Engineering Support 0

Donation and Other Revenue 0

Total Revenues $2,813,138

EXPENSES

Salaries & Benefits $729,104
College of Engineering Salary Support 0
Gift In-Kind Expenses 0
Materials, Supplies, Software & Equip., Travel 27,569
Banking, Insurance, Audit, Tax Service 16,059
Facilities, Utilities, Telecomm., Security 7,731
Other Operating Expenses 82,582
Depreciation & Amortization 37,049

Hills. County Salaries & Benefits 88,191
Hills. County Materials, Supplies, Software & Equip. 88,762
Hills. County Facilities, Telecomm., & Security 84,532
Hills. County Other Operating Expenses 88,119
Direct Program Costs 1,893,330
Indirect Return to University 31,937

Total Expenses $3,174,964
OPERATING PROFIT BEFORE 
NON-CASH CHANGES $(361,826)

Equipment Donations to USF -                         
Total Non-Cash Changes $0

NET OPERATING PROFIT $(361,826)

Operating Profit Margin -13%

FY 2023 QUARTER 1 REPORT - SEPTEMBER 30, 2022
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(In thousands) CURRENT 
YEAR

9/30/2022
ASSETS

Current Assets
Cash and Cash Equivalents 1,986,635
Accounts Receivable 2,169,559
Grants Receivable 927,086
Prepayments and Other Current Assets 268,677
Total Current Assets 5,351,958

Noncurrent Assets
Capital Assets:
Laboratory Equipment and Fixtures, Net 696,906

TOTAL ASSETS 6,048,863

DEFERRED OUTFLOWS OF RESOURCES -                         

TOTAL ASSETS AND DEFERRED OUTFLOWS 
OF RESOURCES $6,048,863

LIABILITIES
Current Liabilities
Accounts Payable $4,853,349
Accrued Expenses 116,186
Rent Liability 0
Unearned Contract Revenue 640,220
Total Current Liabilities 5,609,755

Long-term Liabilities
Long Term Lease Liability $156,071
Total Current Liabilities 156,071

DEFERRED INFLOWS OF RESOURCES -                         

NET POSITION
Net Investment in Capital Assets 696,906
Unrestricted (257,797)
Total Net Position 439,108




